
Which countries are leading the charge?

• Finland (+106.4%), Switzerland (+104.2%) and Israel
(+70.9%) had the strongest percentage increase in
dividends in AUD terms (Q4 2019 v Q4 2018).

• Some large countries also had strong percentage
increases (Japan +3%, UK +7.5%, USA +10.8%).

• Dividends rose across most developed market
countries. However, there were again exceptions,
this included Belgium (-17.6%) and Canada (-10.9%).

• The quarter on quarter currency effect was
significant, a broadly weaker $A explains 5% of the
Q4 increase, meaning dividends in local currency
terms increased +2.5%.

• Dividends contracted -4.1% in Australia. Examples of
companies that decreased dividends were financials
NAB and Westpac. Despite this the annual growth
(+14.9% 2019v2018) was substantial, driven by
energy and materials.
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What happened in global sectors?

• All sectors, except IT (-0.1%) showed a
positive increase in dividends paid when
comparing Q4 2019 to Q4 2018.

• In Q4 2019 Industrials (+12.7%) and
Financials (+12.2%) were the sectors with
the most substantial year on year increase
in dividends.

• Continuing from its strength in the previous
two quarters, Materials (+5.6%) continued
to have strong dividend growth.

• The financials sector continued to be the
largest dividend payer in AUD terms
($70.7bn AUD), contributing approximately
19% of Q4 income.

Source: Factset

What are the major trends in global income?

• Global developed market companies paid out over $A2tn in dividends in 2019. This is 11.4% more
than dividends paid in 2018, building on the +12.6% growth seen in 2017-18. On a quarterly basis
(Q4 2019 v Q4 2018) the growth rate was +7.5%.

• The effect of currency on dividends in 2019 was +5.6%, due to a broadly weaker $A, highlighting a
benefit from not hedging currency. This means dividends in local currency terms increased +5.8%.

• All developed market regions had strong dividend growth versus the previous corresponding
quarter (North America +8.5%, Asia +4%). Europe was more mixed with weakness in some
countries (Belgium -17.6%). Examples of companies with strong dividend growth were JPMorgan
Chase & Co (+12.5%), Microsoft (+10.9%) and LVMH Moet Hennessy Louis Vuitton (+10%).

• Dividend growth remained consistently broad, with 64% of dividend paying companies increasing or
initiating dividends compared to the same quarter last year.

Source: Factset



Methodology

1. Dividend paid ($) for each stock in each calendar quarter is calculated as the shares outstanding as of
quarter end multiplied by the total gross dividend per share (DPS) paid out in the calendar quarter. The DPS
paid excludes spin offs but includes capital returns and special dividends. Conversion to AUD is done using
the prevailing WM/Reuters London exchange rates at the time of dividend payment.

2. Full year dividend paid ($) is the summation of dividend paid ($) from Q1 to Q4 using the
methodology (1).

3. DPS movement is based on total DPS paid out (in local currencies) over each calendar quarter. DPS
movement from quarter to quarter is then categorised as initiating, increasing, unchanged,
decreasing or cut to zero.
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What’s the outlook for global income?

Plato’s proprietary dividend cut model
provides insights into future dividends. It
represents Plato’s macro view regarding the
likelihood that global developed markets
will cut their income.

As this chart illustrates, Plato’s aggregated
dividend cut model suggests only a small
chance of dividend cuts at the moment
(around 9%), much lower than the 35%+
number seen during the GFC. The recent
increase in risk to global dividends
moderated below the red long term
average line as we moved through 2019.

Interesting facts in global income

• When incorporating dividend cuts and initiations, 3.9 companies increased or initiated dividends for every
one company that reduced or completely cut dividends versus the previous corresponding quarter.

• The percentage of companies completely cutting dividends to zero decreased versus the previous quarter.
6% of companies cancelled their dividend in Q4 2019.

• Roughly the same number of companies initiated (5%) a dividend in Q4 as cut to zero.

• 66% of US companies that pay dividends increased or initiated them in Q4, versus only 9.5% that cut or
decreased dividends. However, only 48% of US companies pay dividends. This remains the lowest in the
developed countries covered.

• 77% of non US companies paid dividends in 2019. At the country level Portugal (93%), Japan (89%) and
Finland (82%) are strong dividend payers by number of companies.

Source: Plato Investment Management
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Disclaimer

This communication is provided for general information purposes only. Nothing contained in this communication 
constitutes investment, legal, business, taxation or other advice. The information in this communication does not take into 
account your investment objectives, financial situation or particular needs.

Plato Investment Management Limited ABN 77 120 730 136 (‘Plato’) AFSL 504616.

Any opinions or forecasts reflect the judgment and assumptions of Plato and its representatives on the basis of 
information at the date of publication and may later change without notice. Any projections contained in this presentation 
are estimates only and may not be realised in the future. The information is not intended as a securities recommendation 
or statement of opinion intended to influence a person or persons in making a decision in relation to investment. This 
communication is for general information only. It has been prepared without taking account of any person’s objectives, 
financial situation or needs. Any persons relying on this information should obtain professional advice relevant to their 
particular circumstances, needs and investment objectives.

Interests in the Plato Australian Shares Income Fund (ARSN 152 590 157), Plato Australian Shares Income Fund (Managed 
Risk) (ARSN 126 577 820) and Plato Global Shares Income Fund (ARSN 608 130 838) (‘Funds’) are issued by Pinnacle Fund 
Services Limited ABN 29 082 494 362 AFSL 238371. Pinnacle Fund Services Limited is not licensed to provide financial 
product advice. A copy of the most recent Product Disclosure Statement (‘PDS’) of the Funds can be located at 
www.plato.com.au/retail-funds/. You should consider the current PDS in its entirety and consult your financial adviser 
before making an investment decision.

Pinnacle Fund Services Limited and Plato believe the information contained in this communication is reliable, however its 
accuracy, reliability or completeness is not guaranteed and persons relying on this information do so at their own risk. 
Subject to any liability which cannot be excluded under the Competition and Consumer Act 2010 and the Corporations Act, 
Plato and Pinnacle Fund Services Limited disclaim all liability to any person relying on the information contained in this 
communication in respect of any loss or damage (including consequential loss or damage), however caused, which may be 
suffered or arise directly or indirectly in respect of such information.

Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or 
in part of the information contained in this document is prohibited without obtaining prior written permission from Plato. 
Plato and their associates may have interests in financial products mentioned in the article.
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